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Kobayashi Shinichiro of Mitsubishi UFJ Research and Consulting says Japan's economic
trend hasn't changed much and the economy remains sluggish.
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He says consumers have become more budget-minded amid rising inflation. Spending on
services was also slow.
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"Personal spending needs to be stronger to improve the economy. To that end, higher
pay will be necessary. So, | think the results of this year's spring wage negotiations will
have a major impact on future economic trends."
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Those labor talks will peak this week. Kobayashi adds that if wages go up, companies will
raise prices, inflation will increase and that would eventually lead to a change in the
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central bank's monetary policy.
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